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INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

TO THE MEMBERS OF THE FEDERATION OF BRITISH COLUMBIA NATURALISTS

We have reviewed the accompanying financial statements of The Federation of British Columbia Naturalists
("The Federation" that comprise the statement of financial position as at December 31, 2020, and the statement
of operations and changes in net assets, statement of changes in net assets and the statement of cash flows for
the year, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our review.
We conducted our review in accordance with Canadian generally accepted standards for review engagements,
which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily consisting of
making inquiries of management and others within the entity, as appropriate, and applying analytical
procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial statements
do not present fairly, in all material respects, the financial position of The Federation of British Columbia
Naturalists as at December 31, 2020, and the results of its operations and its cash flows for the year then ended
in accordance with Canadian accounting standards for not-for-profit organizations.

Report on Other Legal and Regulatory Requirements
As required by the British Columbia Society Act, we report that in our opinion, these principles have been
applied on a basis consistent with that of preceding year.

ettt Tagylinc

REID HURST NAGY INC.
CHARTERED PROFESSIONAL ACCOUNTANTS

RICHMOND, B.C.
APRIL 9, 2021
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THE FEDERATION OF BRITISH COLUMBIA NATURALISTS

STATEMENT OF FINANCIAL POSITION
December 31, 2020

(Unaudited)
2020 2019
$ $
ASSETS
CURRENT ASSETS
Cash 103,399 56,402
Investments (Note 5) 82,056 88,451
Accounts receivable 21,009 6,039
GST receivable 697 3,503
Prepaid expenses 6,534 7,902
213,695 162,297
LIABILITIES
CURRENT LIABILITIES
Accounts payable and accruals 9,917 4,751
Unearned revenue - camps - 11,735
Unearned revenue - gaming - 33,000
9,917 49,486
NET ASSETS
UNRESTRICTED 99,104 36,660
INTERNALLY RESTRICTED (Note 8) 17,436 22,176
EXTERNALLY RESTRICTED GRANTS (Note 9) 55,764 24,301
EXTERNALLY RESTRICTED DONATIONS (Note 9) 31,474 29,674
203,778 112,811
213,695 162,297

COMMITMENTS (Note 6)

Approved on behalf of
The Federation of British Columbia Naturalists:

foe

f;/] /S

The accompanying notes are an integral part of these financial statements
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THE FEDERATION OF BRITISH COLUMBIA NATURALISTS

STATEMENT OF CHANGES IN NET ASSETS
For the year ended December 31, 2020
(Unaudited)

Unrestricted  Internally Externally Externally 2020 2019
Restricted  Restricted  Restricted Total Total
Grants Donations
(Note 7) (Note 8) (Note 8)
$ $ $ $ $ $
BALANCE, BEGINNING OF YEAR 36,660 22,176 24,301 29,674 112,811 139,210
Excess (deficiency) of revenue over
expenses 57,473 (5,765) 37,459 1,800 90,967 (26,399)
Interfund transfers 4,971 1,025 (5,996) - - -
BALANCE, ENDING OF YEAR 99,104 17,436 55,764 31,474 203,778 112,811

The accompanying notes are an integral part of these financial statements
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THE FEDERATION OF BRITISH COLUMBIA NATURALISTS

STATEMENT OF UNRESTRICTED OPERATIONS
For the year ended December 31, 2020
(Unaudited)

2020 2019
$ $
OPERATING FUND
REVENUES
Advertising (Magazine) 5,435 8,715
Annual and Fall general meetings revenues 125 7,258
Camp revenue 1,746 80,823
Club membership dues 66,743 67,815
Donation of expenses by board, club reps and others - 14,887
Insurance premium recovery 11,227 10,675
Interest 1,628 1,960
Member donations and fundraising 57,247 14,857
Office improvement - 2,700
Other dues and subscriptions 900 1,550
Project administration fees 4,522 2,540
Wage subsidies 33,410 1,234
182,983 215,014
EXPENSES
Annual and Fall general meetings 313 2,648
Awards 896 288
BC Nature production and mailing 16,077 23,043
Bad debt 295 -
Bank charges 1,594 1,422
Camp expenses 1,426 66,213
Dues 191 284
Fundraising 46 -
Insurance premiums 13,471 12,742
Internet and website 9,623 6,067
Miscellaneous - 774
Office contribution - 2,700
Office supplies 3,630 4,398
Professional fees 10,650 5,427
Salary and benefits 58,753 55,069
Summer students 6,439 6,032
Telephone and communications 2,081 2,008
Travel and related expenses - board, club reps and others 25 21,751
125,510 210,866
EXCESS OF REVENUES OVER EXPENSES 57,473 4,148

The accompanying notes are an integral part of these financial statements
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THE FEDERATION OF BRITISH COLUMBIA NATURALISTS

STATEMENT OF CASH FLOWS
For the year ended December 31, 2020
(Unaudited)

2020 2019
$ $
CASH FLOWS FROM OPERATING ACTIVITIES
Excess (deficiency) of revenues over expenses from
Unrestricted activities 57,473 4,148
Internally restricted funds & programs (5,765) (5,309)
Externally restricted grants 37,459 (29,285)
Externally restricted donations 1,800 4,047
90,967 (26,399)
Change in non-cash working capital items
Accounts receivable (14,970) (4,121)
GST receivable 2,806 (1,508)
Prepaid expenses 1,368 (4,037)
Unearned revenue - camps (11,735) 11,735
Unearned revenue - gaming (33,000) 33,000
Accounts payable and accruals 5,166 (524)
40,602 8,146
CASH FLOWS FROM INVESTING ACTIVITIES
Redemption (purchase) of investments 6,395 (1,958)
NET INCREASE (DECREASE) IN CASH 46,997 6,188
CASH, BEGINNING OF THE YEAR 56,402 50,214
CASH, END OF THE YEAR 103,399 56,402

The accompanying notes are an integral part of these financial statements
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THE FEDERATION OF BRITISH COLUMBIA NATURALISTS

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020
(Unaudited)

1 PURPOSE OF THE ORGANIZATION

The Federation of British Columbia Naturalists ("The Federation") was incorporated under the Societies
Act of British Columbia on June 3, 1969.

The objectives of the Federation are:

a) To provide naturalists and natural history clubs of British Columbia with a unified voice on
conservation and environmental issues,

b) To foster an awareness, appreciation and understanding of our natural environment, that it may
be wisely used and maintained for future generations,

c) To encourage the formation and cooperation of natural history clubs throughout British Columbia,
and
d) To provide a means of communication between naturalists in British Columbia.
2 SIGNIFICANT ACCOUNTING POLICIES

These financial statements are prepared in accordance with Canadian accounting standards for not-for-
profit organizations. The significant policies are:

(a) Basis of Presentation

These financial statements reflect the activities of The Federation only. They do not include the
transactions of the member clubs, affiliates or the BC Naturalists’ Foundation.

(b) Fund Accounting

The Operating Fund is unrestricted and reports revenue and expenses related to The Federation
member services and administrative activities.

The Internally Restricted Funds report revenue and expenses allocated for specific initiatives by the
Board of Directors of The Federation.

The Externally Restricted Funds report resources which are externally restricted for specific projects.
(c) Revenue Recognition

The Federation follows the restricted fund method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which they are received or receivable, if the
amount to be received can be reasonably estimated and collection is reasonably assured. Operating
contributions are recognized in the same way, however, will be deferred to a subsequent year if
expenses related to the revenue will not occur until that subsequent year.

(d) Investments
Investments are initially recorded at fair market value at the date of acquisition and are subsequently

adjusted to fair market value at the reporting date with the adjustments recognized as investment
income in the Fund in which the investments are held.



THE FEDERATION OF BRITISH COLUMBIA NATURALISTS

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020
(Unaudited)

(e) Tangible Capital Assets

Tangible capital assets are expensed on acquisition. Tangible capital assets consists primarily of
office equipment.

(f)  Financial Instruments
(i) Measurement of financial instruments
The Federation initially measures its financial assets and liabilities at fair value.
The Federation subsequently measures all its financial assets and financial liabilities at cost
or amortized cost. Changes in fair value are recognized in the statement of operations in the

period incurred.

Financial assets measured at amortized cost on a straight-line basis include cash, accounts
receivable, investments in GICs and term deposits.

Financial liabilities measured at amortized cost on a straight-line basis include accounts
payable and accruals.

The Federation has not designated any financial asset or financial liability to be
measured at fair value.

(i) Transaction costs

Transaction costs related to financial instruments that will be subsequently measured at fair
value are recognized in the statement of operations in the period incurred. Transaction costs
related to financial instruments subsequently measured at amortized cost are included in the
original cost of the asset or liability and recognized in net income over the life of the
instrument using the straight-line method.

(g) Contributed Services
The Federation does not keep records of the service hours provided by volunteers to carry out its
service delivery activities. Because of the difficulty in determining the fair value, these contributed
services are not recognized in the financial statements.

(h) Income Tax Status
For income tax purposes, the Federation is a non-profit organization exempt from income taxes under
Section 149(1)(l) of the Canadian Income Tax Act.

3 FINANCIAL INSTRUMENTS

Transactions in financial instruments may result in an entity assuming or transferring to another party one
or more of the financial risks described below. The required disclosures provide information that assists
users of financial statements in assessing the extent of risk related to financial instruments.

(a) Fair value

The fair value of current financial assets and current financial liabilities approximates their carrying
value due to their short-term maturity dates. The fair value of long-term financial liabilities
approximates their carrying value based on the presumption that The Federation is a going concern
and thus expects to fully repay the outstanding amounts.



THE FEDERATION OF BRITISH COLUMBIA NATURALISTS

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020
(Unaudited)
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CASH

Cash is composed of the following components:

2020 2019
$ $
BC Gaming Fund 29,285 28,713
Operating Fund 74,114 27,689
Total 103,399 56,402
INVESTMENTS
INTEREST
INSTITUTION INSTRUMENT MATURES RATE FAIR VALUE
$
Vancity Savings Credit Union Term Deposit February 23, 2021 1.65 % 21,226
Vancity Savings Credit Union  Term Deposit March 4, 2021 1.65 % 30,415

Vancity Savings Credit Union

COMMITMENTS

Term Deposit

March 4, 2021

1.65 % 30,415

82,056

In 2017, The Federation renewed the agreement with the Elders Council for Parks in British Columbia.
Under the agreement, the Elders Council provides The Federation with office space in Mount Seymour
Provincial Park Heritage Centre. In return, The Federation will provide the Elders Council with

administrative support services of 6 days per month.

RELATED PARTY TRANSACTIONS

The Federation is related to the BC Naturalists' Foundation by virtue of the Federation's ability to exercise
significant influence over the Foundation. Transactions with this related party include donations received
by the Federation ($19,000 in 2020 and $20,500 in 2019).

These transactions are in the normal course of operations and have been valued in these financial
statements at the exchange amount which is the amount of consideration established and agreed to by the

related parties.



THE FEDERATION OF BRITISH COLUMBIA NATURALISTS

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020
(Unaudited)

8 INTERNALLY RESTRICTED FUNDS
2019 Transfers Revenue Expenses 2020
in (out)
$ $ $ $ $
Conservation Fund 1,223 - - - 1,223
Contingency Fund 15,107 - - - 15,107
Education Fund 492 - - - 492
Important Bird Areas Fund 4,551 - - (4,551) -
New Club Fund 614 - - - 614
Science Fair - 1,025 - (1,025) -
Tom Bearss Fund - - 1,260 (1,260) -
Trans Mountain Pipeline Legal Fund 189 - - (189) -
TOTAL 22,176 1,025 1,260 (7,025) 17,436

The accompanying notes are an integral part of these financial statements
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THE FEDERATION OF BRITISH COLUMBIA NATURALISTS

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020
(Unaudited)

9 EXTERNALLY RESTRICTED GRANTS AND DONATIONS
2019 Transfers Revenue Expenses 2020
in (out)
$ $ $ $ $
GRANTS
BC Gaming - Magazine - - 30,000 (15,000) 15,000
BC Gaming - Harnessing Nature (883) (5,996) 16,000 (6,890) 2,231
BC Gaming - IBA 2,000 - 20,000 (8,585) 13,415
Ecological Reserve Wardens 3,864 - - - 3,864
IBA - BC Field Ornithologist 239 - 2,000 (2,000) 239
IBA - McLean Foundation 168 - - - 168
IBA - Nature Canada EO 16,031 (9,472) - (4,629) 1,930
IBA - Nature Canada LAF - 9,472 10,000 (1,737) 17,735
IBA - TDFEF 988 - - (988) -
Nature Canada - Sitka 772 - - (772) -
Roberts Bank Terminal 2 - - 60 - 60
Wildlife Viewing Programs 1,122 - - - 1,122
TOTAL 24,301 (5,996) 78,060 (40,601) 55,764
DONATIONS
BC Naturalists Foundation Fund (Note 7) 16,708 - 19,000 (16,865) 18,843
Bert Brink Scholarship Fund (Note 7) 8,943 - 2,000 (2,000) 8,943
Rene Savenye Scholarship Fund (Note 7) 3,638 - 1,550 (1,500) 3,688
Other Restricted Donations 385 - - (385) -
TOTAL 29,674 - 22,550 (20,750) 31,474

The accompanying notes are an integral part of these financial statements
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THE FEDERATION OF BRITISH COLUMBIA NATURALISTS

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2020
(Unaudited)

10

COVID-19

On March 11, 2020, the World Health Organization categorized COVID-19 as a pandemic. The potential
economic effects within The Federation's environment and in global markets due to the possible disruption
in supply chains, and measures being introduced at various levels of government to curtail the spread of
the virus (such as travel restrictions, closures of non-essential municipal and private operations, imposition
of quarantines and social distancing) could have a material impact on The Federation's operations.

The extent of the impact of this outbreak and related containment measures on The Federation's
operations cannot be reliably estimated at this time.
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